How to research why items are not posting to the General Ledger correctly

Situation:  You have a particular item that is constantly posting to the wrong Inventory Asset account number causing you to have a correction every month.  The Material Cost Type /Location record points to the Asset account and the adjustment accounts. 

1. First – Review your default accounts set up in the Inventory Set Up.  If an item does not have a Material Cost Type/Location record, it will default to these accounts.  It is always best to have a generic account that is a catch all for these transactions instead of a valid Inventory account.  This way if anything posts to this account, you know that there is an error in a set up of an item.  The Purchase Order Module uses the default account settings too in order to post the Asset Account, Receivings Accrual Account and Variance Accounts for non-inventory items. 

2. Second – Print out your Material Cost Type List and review all of your Material Cost Types

3. Third  – Print out your Material Cost Type/Location List and review your General Ledger Accounts associated with each Material Cost Type and Location.  

4. Go into the Inventory Maintenance Record and review the Material Cost Type for that item.  If that item has an incorrect Material Cost Type then change the Material Cost Type and all further transactions will have the correct type for this item.  

To easily reconcile your inventory at the end of the month, run your stock status by Location/Material Cost Type.  This will allow you to quickly review that all material cost types are correct and that your inventory balances to the General Ledger.

Note: If you change a Material Cost Type, be sure to make the journal entries to move the current inventory value to the correct General Ledger Asset Accounts.    

